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Standard Indexation of Wages and Deferred Payments in

Islamic Jurisprudence
Mohammad Khalaf Khalaf Allah Abdul-Aal,
Department of Figh, Faculty of Sharia and Law, Assiut, Al-Azhar
University, Arab Republic of Egypt.
Email: muhammadkhalf.3922@zhar.edu.eg
Abstract:
The instability of currency value and fluctuations in the value of
money have led to consequences affecting deferred rights and
payments related to individuals and groups. This is due to the
weakened purchasing power of money resulting from accelerated
inflation. Hence, the need arose to write about standard
indexation and monetary adjustment of wages and deferred
payments. Economists have used this tool to maintain a stable
value of money, whether for wages or deferred rights, to mitigate
harm that affects workers, wage and salary earners, or those
involved in long-term contracts and Islamic financial agreements.
In my research, | discussed the importance of standard
indexation, its types and regulations, the ruling on variable wages
and their conditions, the effect of indexation on long-term Islamic
financial contracts, the reasons for changing wages, and dividing
time into rental periods. The research aims to highlight the
Importance of preserving the value of money from the
deterioration of its purchasing power due to inflation, especially
when such money represents the rights of workers—this laboring
class, which constitutes the majority of society. By indexing their
wages and salaries, we protect their rights from the inflation that
affects them, encourage them to strive and be productive, and also
safeguard investors’ funds in long-term contracts so they are not
harmed by changes in currency value.
Key words: Indexation - Standard - Wage - Payments - Deferred.
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